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A# At the last Heidelberg conference it was do<ti4|d to 
sever our connect lent with the dissident Ukrainian gpoup in aaunich 
and Maintain contact only with the SB of QUB, the counter-intelli- 
gence brarich of the Ukrainian National let Movement • The min pur- 
pose of jtbie contact was to he the securing of positive and counter* 
infcelllgence lnfomatlon fro® the Ukraine* which the SB group had 
told ue they acre In a peal ti on to get for us fey Means ofeourisr* 
going hack and forth. Thai were aXe© to give us lnfomatl on on the 
clandestine activities of Soviet Intelligence officers within the 
American Zone and* in particular* lnfomatlon on Soviet attempt » 
to penetrate the Ukrainian group la Ate20H. Several reports have 
feeen received (e*g* ggc 439* 440, and ©there) which ere extremely 
poorly written* practically unintelligible and of an extremely 
Ion* CTC* level* Xt has been impossible so far to elicit fro® our 
SB Contacts the naaee of any of their sub- sources - this in spite 
of repeated attempts to get such data front then. Time and again 
■nation has been node by our Ukrainian sources of the existence of 
"Banker*,'’ supposedly snail intelligence cells* in the American 
Bene of Germany aa well as In Csechoslovakia* It is fully appre- 
ciated that it is often extremely difficult to cheek on the veracity 
of ouch reports i on the other hand unlees attempts are nado to 
verify the existence of eueh groups, ve will never be able to eval- 
uate the quality of the intelligence reporting of the Ukrainians* 

Bo far no attempts seem to have been made lathis direction* 



B. Some time ago a report vas received on the "Soviet forty 
Apparatus in the Western Ukraine," (SSC-4E4) which had been supplied 
to BB/OUtf by a courier lust arrived from Soviet Bustle. The Infer* 
motion wee evaluated B-S by the flald and was disseminated here 
to various agencies* In Its gsasral outlines it Is probably quit# 
correct. Very recently It appears that the SB/OUV has begun to 
euepeet the good faith of Otis courier who had withheld certain 
vital information from them and Is now considered a possible Soviet 
plant. 



Upon the receipt of the original report an i nquir y was wont 
to ASZOft requesting very detailed lnfomatlon as to the identity 
of thle courier, the pipers on which he had travelled* the method 
by which he left the Ukraine* his ostensible reason for e suing to 
Hhnieh* eta. These questions were asked since it scene obvious 
that the background of shy person now coming out of Soviet Russia 
should be very carefully investigated* Bo report was received until 
this resent pouch covering the SB's suspicions. 
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6. Late in 1946 a former UFA (Ukrainian Partisan Am?) 
(parrUla fighter was dispa tched to Munich by the M6B as a 
ra aidant agent. According to his con story be was captured by 
the Soviets, nursed back to health and after sons limited train* 
ing, sent to Munich in order to penetrate the Ukrainian circles 
and find out what their American contacts cere mod try to bo 
reerultod by them for a pane tret ion sisal on. So allegedly told 
his 88-OUB friends about hia MOB mission, gave them certain infer* 
nation on Soviet intelligence officers. Including the name of the 
case officer running him, and aaid that ha eas willing to go back 
as an SB • American penetration agent. According to SLAVE© (the 
eode name given to this MSB agent! he oas net given very specific 
direct tree since 8 ae an intelligence agent he weald know what 
Ukrainian Interests were. 8 There ie in his account no mention 
whatever of any previous intelligence experience and it is mot 
clear at all why ha out of many thousands of BPA fighters was 
picked fear this mission. Let* in March SLAVE© left for Prague 
whore he was to moot his case officer, report on his accomplish** 
meats so far and return with new directives, to report has boom 
resolved as yet subsequent to bis return to Munich. 

SB/ouff has consistently refused to tell our people la Munich 
the name of this Ukrainian agent. 

When all is said and dona the contact with the Ukrainians in 
Munich has been almost completely worthless and has probably 
Jeopardised the security of our detachment to a considerable 
extent. 

Zt is seriously reco mm e nd ed that this contact be severed 
completely, although graciously. Boring the time it will take to 
accomplish Oils, it should bs found out whether anything worth* 
while can be expected from SLAVED. Unless he is a high-level 
MSB agent and unices he is playing fair with the SB (which la 
doubtful to aay the least) it is not worthwhile to cent inns this 
operation since so far it has the appearance of being quit# low 
level. We cannot afford to do what the Russians are doing, l.a. 
to spend a great deal of manpower on penetrating these dissident 
groups. Me do not have very much manpower and will have to aim 
at higher CM goals. 
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S. Recruiting. 

A. A request has Just been received for the vetting of a 
German {MOMS * HSC/0p*/S7) who is to bs ussd ss a cut-out for 
projected operations into Csccboslovakla. MOW wee a successful 
German businessman in Turkey, where be was engaged in the export- 
import business} he is said to have been s member of the German 




Abwehr and is presently Interested In again developing Ms 
export business throughout the Balkans and turkey* Be see intro- 
duced to Mr* Lie by e CIC officer « she had inherited him from 
the CIC In Salzburg, for which he bed worked for a short time* 

At this Juncture It Is not seen why a man like this should be 
considered for operations running into Czechoslovakia Since his 
personal history doss not even went ion that country. Apparently 
be Is planning to establish a branch office in Prague which 
might serve as a cover establishment for whatever operations 
Into Cseehoslovakla are being planned by the Kunieh detaehaont* 

8* About two or three months ago there was an Abortive attempt 
to establish a chain from Munich to Prague* the proposed agent 
was residing In Munich, his wife In Prague and the plan was to have 
her secure secret Intelligence from her excellent contacts within 
the Czechoslovak Government and have this information relayed to 
Mttnloh by meana of eourlara (BIRCH Operation)* The couriers were 
supposed to be s group of Csechoslovak students residing in AM2QW 
near the border; however* these students were all strongly anti- 
communist and had had to flee Czechoslovakia for fear of being 
arrested by the polios there* Several serious objections were 
raised to the mounting of this operation and we have recently been 
Informed that the project has been dropped* This is to serve as 
an Illustration of the haphazard and often Immature way la which 
eo-eelled operations are planned In Bunich* 



C* In this connection it night be apropos to mention the 
planned recruitment of Paul FIDRKtJC as an agent* to reside In 
Munich end run operations Into Czechoslovakia* There have boon 
widely divergent reports on FIDRMCC * s Integrity. The FBI has 
soiled him an inveterate liar and during the war there were reports 
from London to the effect that some of the information relayed 
by him to his headquarters in Germany was completely fabricated* 
Without question he was an extremely successful German operator* 
stationed meetly in Portugal* fIDPSStJC saeme to he a very shrewd 
and highly intelligent person who could be permitted to work for 
mo only if his case officer were at least as intelligent and 
Abroad as hot thers Is no one in Munich at present who would be 
Able to handle a man of this stature. The plan Is to give him 
considerable latitude in running agents for ua* We certainly cannot 
afford to have another RUffiTT operation on our own hands* 



It would probably he s very oxeellent idea to give serious 
thought to penetrating Czechoslovakia from Monish but this will 
have to be done* first, Jn close cooperation with the Prague 
station; and secondly after very serious investigation of the men 
whom we might use on such a project* It Is always a good idea to 
start at the hone base and no effort seems to have bean made as 
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yet to find out th© essential elewente of laforeaatien concerning 
tfc© activities in A MEOW of Ceech intelligence of floors operating 
there* We know that they ere operating and have repeatedly 
asked questions concerning theaj so far we have had no results* 




